Budgets and
Financial Records

n saction:
vocabulary

Fill in the missing word(s) in the space provided at the nght.

Example: All the money you receive is either
i

2

L

|5.
16,

I'r.

L.

. Momey remaining after expenses are paid is called
. A legally enforceable agreement between two or more parties to do

, saved, or invested.
An orderly program for-spending, saving, and investing the money you
receive is known as ain)

. Maoney you have to spend as you wish—atfter all required deductions—

15 known os

A onn orpanized plan whereby vou match your expected

income with expenses and suvings.

. & compater program thit organizes data for easy search and retrieyel
15 afnk;

. Adn) is o sintement aboul a product's gualities or performance
that the seller sssores the buver are true.

. Expenses that remain constant and cannot be easily changed or removed
from n budget are called BN PSS,

. Expenses that may chunge according to needs and short-term goals
are called EXPEIISES,

. Aln) is @ person who promises (o pay a note if the maker fails
Lo pay,

. ftems of value that o person owns are called

- Amounts of money owed to others, also known as debts,
are called

. When you subtract your debis from the twoeal amount of things you

own, the differcnce.is known as

or Mok o do something is atn)

» Uinwritten agreements, often called apreements, are legally

enforceable.

Anything of value exchanged as part of a contract is called

are persons who are legally able to give sane and intelligent
eonzent and are legally capable of entering into conirmcis,

Aln) i< i docement that is a written onder o release or issue
maney. the most commaon of which is o check.

A person who promises o pay the debt of another person is
ain)

. The person who creates and signs a promissory note is called

the

Q.

spent
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On the line at the right of each sentence, print the letter that represents the word or group of words
correctly completing the senténce or answeting the question.

h

. Most fimancial experts agnee that families should set aside at

least percent of their disposable income gach pay period,
{a) 10, (b} 15, (c) 20, (d) 25

Lunches, medical bills, personal care iems, and clothing are all examples
of {a) income, (b) fixed expenses, (o) variahle expenses, (d) investmenis.

A house payment and utilities are examples of (1) income, (b) fixed
expenses, (¢) variable expenses, (d) investments.

The most common purpose for a net worth statement is (a) fire-loss
proof, (h) damage report, (¢) loan or credit application, (d) employment
apphication.

A personal property inventory is most commanly used for (a) proof of
loss from fire, theft, or property damage. (b)Y acar loan application,
{c) a credit card application, (d) an employment application.

The IBS can aodit your 1ax retums for a penod of yEar(s),
excepl in the case of fraud. where there i no time limit. (a) one,

(b} three, () six. (d) en

Which of these 15-a habality? (ad car, (B} car loan, {c) stereon,

(d) svings account,

When a person changes the terms of an offer. she or he has made

ain) (a) agreement, (b) acceptance, (c) counteroffer, (d) exchange.

. The price; which may be in the form of money, a promise, or a

performed act, is known as afn) {a) offer, (b) acceptance,
[€) competent parties, (d) consideration,

. Which of these is NOT reguired for a legally binding agreement?

(a} counteroffer, (b) agreement. {c) consideration, {d) capacity

. When yourassets are greater than vour liabilities, you are said (o be

{u} responsible, {b) msolvent. ic) solvent, (d) rich.

o An agreement entered into orally 15 (a) enforceable, (b unenforceable,

(] voud. [d) vaadable.

. Imientional misrepresentation of o material fisct is called (a) duress,

(b mustake, {¢) undoe infuence, (d) fraod.
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Activity 8.2 Budget for Bill and Maura Jones

Directions: Prepare a monthly and yearly budget for Bill and Maura Jones based on the fallowing
information. The Joneses hope to invest $50 monthly in a college fund.

Average monthly net paychecks total $1.555
Average monthly cxpenses:

P by | Clothing . ... ... 50
Urilities .. ......0ocpvrrreen.. S0 TRIEPHONE . ... s e eotimeis o sinim s 2
Eriieobine s e esiis ssrs se i ssn ik Entertaimment . i aciicanen 100
Cur PAYIIENL . o feanvatiiesas 190 Miscellapeous: . 5 liiooii.: 50
Cor maintenanee . . .oi e in.e 3 Personal care. (g ciiin et 25
Insurance (car. life, health) ...... 90 Gifts and donatsons .. oocooa 16
Chooeatlas.. i S0 SEVIES & i Tor be determined

Budget
Bill and Maura Jones

Income Monthly Yearly

T T o L e I ST A S s e s B b

Expenses
Fized expenses:

o5

T I i i e R S A R B RS E S

CT PRVITIENL. oo v amres s sanmssemc s smsme s emms s ms e s emmamsssemss s samsts
[k ] T e s e i S At S RSRb EE  f

Yariable expenses:

Crazoline .o,

LT repairs 8nd MAINENEIDE .. i i ss et

T D NI i e D e T S P

L [ S

e b e e e e o e e b

Personal eame.. e

Roctention and EolErlRIIEEIL oo siaas i oo sssssis sameess s srasns rasnns

e A ot On s e i e

Total varishle sEPeRaeEs L L i i i e S0 b

Total fixed and variable CXPENSEE v esrrsssrssserrenes B 5

Cash surplus (lotal income minus Otal CXPEMSES] o B
Allocation of surplus:

T3
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Activity 8.4 Budget for Margaret Brown

Directions: Prepare a monthly and yearly budget for Margarel Brown based on the information given.
hargaret is singlke and lives alone in a rented apartment.

Monthly net pay toals B1,0000
Interest income on savings 4l
Total income {averagze) 51,500

Average monthly expenses:

s o R S e S R Telephicne .. coainiuiaidans 2
Citilities oo s vs 41 LHOUEIIES e s i e £ i 200
LREOEIE i ore s s s . MASCEUANSONS & oasiesiissas s T3
EAIUIORTAOR. . o 0.8 v, 50 0, B e, 125 PRFROMGL GO & o iv o uii o mali o b 2 a's 35
CRothn: o e i i e et G Gifts and donations .. .. .. ... .. 5
Recreation/entertainment .., ..., 1K Savings/Investments

Carpayment ...._............ 20 Srocks (mutual fundy . ..., T3
Car repair/maintenonee . ... ..... 40 Savings account . . . To be determined

Budget
Margarel Brown
Imcomie Monthly Yearly

Expenses

Fixed expenses:
R bt P Ak ks LA TR AR ARk A LT b R L 5
T TN i Ao A i i A

Viriahle expenses:
L TS 2 o e e e e e T 5
TN o o S NN iR oS SR R s SR S e
Cir repanrs and MRNENANCE oo eeesreee s s rsmre e
B S [y T e e o e e
T D A B R NSy B S R L e i
e £ ] B R e TSR
Pecreation B criterti TSN oo viesie sessr s rennstssasssssinsnsinsniesisasansiven
RIS ] O ALTIS . et emmt s e st s admns smmembs i
B s v R T e A ST e .

Totul variahle SEXPEALES e rrrr s e e 5

Total fixed and varable expeoses oo it

Cash surplus (total income minus 106l SXPEMSES) i,
Allocation of surplus;

T8



